The Relation of Income Taxatlon
T
Tax=-Exempt Bonda

Those oppesing drastlic income taxatlion claim that if
toxes on lncomes are hade high, money will hids in
tax-axemot bonds,

We claim that as the tax-exempt bonds now In exlstence
have beon purchased, money had already been hidden in
them: that now, 1f A buys, B must asell - that 13, if
A's money goes lnto the bonds now ln exlstence, Bla
money must come out; that the only way for additlional
caplital to hilde in tex-exempt bonda is through the
lasuance of zddlitional tax-exempt bonda. If income t
taxes are made high enough, no more tax-eaxempt bonda

will ke needad,

Hence, any objiection to the hilding of cenlital in
tax-gxempt bonds ls an srgument for drestle income texatlon -

not again:: £ dt.
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